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r»r vnrr ^ Wq qw tfan *1 wrcft ^ q> , rq ^ 

t«t *t tr*t 

Separate Paging is given to this Part in order that it may be filed as a 

separate compilation 


qrftm tfqTqq 

qfaqqvrr q . 42 (qq- 8 )/ 92 —97 
qi 1 4 fqqsqT, 1992 

fwir:—:W#q?rfqq> $r£#qr eqqtTttfr qntf (i qq 
ft q*t) I 

qtr.q. k/ iqs/ 22-fftft :—amiT (f*ww 
3 tVt f^f^r^nr^r) qsqitw, 1992 qff srrcr 3 % 

9 fvTf^fT srffer'FrCf V aT^qt«T qWlT qq^TTr 

ihr 4 q«p qqq wm iffqifqq ^ % 

faT( fq*qfaf<srq ft wFsrijfqq qntft I fqqq fq? 
*WT j? 'pmwq' qq^T -J3K fqqffaq 

fw qq^r fqqfq qqmqr vt q$T^ qq wr feqr qr 
q% 1 

2. qq tfty $#q£rfqq; qriftix j^r?f[^r qpfi 
(i qq ^ 'ft) qjjrqrqqr 1 


3 . %qr qqqrrr, ^rsq qqqqqf, qr^faq: *rr fHaft 
% TT’wt pt qq% fotfr qqqq qqqqranr 

?4Y5Tf^PP fT3%T ^JFf)5T>3ft qptf (fqvr£t<ft) *51 

:F*rmr ft ^rr qqrdl $ 1 ft§ £ qq 21 >ff qqq ftf 
qfHz ?> qqqft | qr q$ $ qq ft 4 t $ 
^7 q qTqrfqq faTr q fptrq qtfr qq; qfqi $1 
qqqft | 1 

4 . w Fitor «fft qqpqq tr^rfr^ fa*rrq, qro 

qqqqq, q$ fq^ft sttt ftaqr qrrqqr 1 f qq ft il % qq 
q qqqrfqq faq sq? f*qft ^ ^ qqrqqr q>^ 
qr i ^=7 <ft % ¥7 f qqqrfqq fqiqt % vftqx 
fTffr qfqs tt wqqr qr^t qr fvq"r ^qq? qit 
^ tr=q si eft % ^7 q ^rrfqq qr?:q % f%cr qr^qq q«r 
^^q?rfqqft fqvmr qft qr^ 1 qq qrqqq q^t qq 
qfqq, fqqrq ft qgqsrqr q qfrq q^t- 

qqrqift qqrqt qfqfq (qrf qq qq ft) girt fqqtT 

fqrqrqrrqqr 1 
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5. fif i t^ ^ rfr Tffp pipp pppm % Err 


2. pfe ftftT if ETP Tift TE ffffp- 


srrHTOcrr^TR fffpp pet prfft prft ettp f eet tt 
■nr-Tpr fp:upp wz Erfr | tee ff f fpffT-ErTrp 
ftff 1992—1997 % CTrqrcff fr fpfjRPT ^fr p 
E rfaa - *r? pfr i i te ft ft Tfafr srr^r sp ^frftr f 
*tjptp <jprf ffTrrr pet Tr ft prpvp fern pr ptpt 
t i 

6 . fnf i tn* ft fr rftPrEPT irfaffm, 196 2 

ft HTTf ?5 % fcTPP P : f 7 fp:p?E 3 ffr pfpfPjp E 5 f 

gPrr i tppo 33 ft Vji f rrptEP tt epppp 
pfapjppr srnf fi Err ft i 

7 . ffft ’f rr^ fr fr TfpP f TP PcTTEP TT 

fppfa OrKTfpfjtp PTPEpft % w-jetp tp^ ^ TSFi 
(fr ix t) h f^jpfjpf pfe-Tr ^fp fjf pfe wp! 
ft fippi :— 


f tp ft ft irpr spcp PP5J ffpp; mx (?r ff T) 

fTPT PTT fffnP P P-TPP faff 

(t) 1 5 % f TP fp 

(*r) i5%—25% (i) t TP ^ fr itfte sept 

finrfpp pr ErfafttP 'ifwp 
epptp % tet % peer PpnP'7 
f 25 % PT 

(2) t h Jf fr sj.fp £ £tpt 
ErfpEtP ETPf t PTr ?#P£Tfpft 
prptff % % etpitp ppttpp 

f 3 0% PT 

(p) 2 5%P'stEtt (i) i TP fr tfr tTp-t grrpr 

EttEtp pt faErfor pFps-jp 

ETPTP % PPT f IT-fEF 
PPTIPP % 3 0 % PT I 
(2) t TP Zf ft SEP 

ErErffp ppreff ftp sppjrfpfr 

pwift % pet % pppip eptkp 

f 40 % PT I 


fsrq-uff:—i pfit fr ix t if tprsrip ptet pp fppFT 
fppf-T-prpr-T prfp % prprpr tt fpptrEPT p%f 
p §r, p'r ix #r t p ppt tt tt pr ptet fp^r t t 
ppttp fp^t wz ppt Tff tpr 

'(jpprp T^pr 5'Prf i pt ^prp ^ p pp 

% prpr?r pp Pr^ pfl * p^pp %triT i 

pprfp, q€r ppr p?t ^r €fn if fp?pf % Etc fe.fr 
PTl^P PIpTP Pff | I 


PTPTP Ptfp ( 1992—1997) % WTPTpr 

fpqpppE pf p$t |, p'r fr pt p if ^;.e tt 

fr ptp PTff fpfr pt pcpip ptf;, fpfr tp ppr 

?EP PTP T7T TT PPPTP PTPT gtPT tp 

o. -O 

pprrp ppp tw p pp pp f ptptp pi: Pr^ 

PpfT % f pttpt ^tHT i 

3. ftf i TP ^ pf pfpp ppf 5TTT fpfpp PcPfer 

fT PP^ pflTTK % PfEP ff if T P fpfl 

tp^ % Err P[P^ ^ EEdf t I 

s. i tp & 'ft Tfr* ^ ^ppp ?mrr,: ^ 

Tpp % fpp fpfpfpf jp PTfrpPT Tf fppr Trrppr :— 

(pr) fpTP ffrfpPT Weft % cT?cr it T P pf PPP 

pwft OTrff; 

(n) ffffr t 21 ' f fppfp f 1 fpif s'r zx t if Tt 
TfR' pppfr pi fff; 

(p) srfep HTpflPlf ftp 5FP prprp HTEffpf T 
p^t fr 'pip Tift Piffr; 

%) pfpjrfpft fppTP, PTPcntPTR appr p-frprp 
pfiJTTft ft Pfpfp P i TP ft ft TfpPT TT 
pf Pi SEP PE'lff I 

9. t pp fl ft fferErErp pte rriET tpp 
T fer TTP I^lft:— 

(i) TP 5TTTTT 

i rrr €x fr ft pp-f ttT tpp t pte wts 
TTf f TT 1TTT 'TIP pff % ffif fpoffp PTT TP % 
vtttpt fr T5P ft prf fr i 

(ii) ffTE fpfsft TsJT (TP TPt) ft TPE PTPT 
f np ft ft ff-TP JTPT PTfEP faPE feffr T3T 

ft fr it t e sprft TT/Tfprfr Tprft frfPTE fpfft 
T_?r % m'4, m fpfrp tt ^ttttp pptp sptep t? 
ft TRITT TP f fEP TPP fTPT TT PTTPT f I Epr 
TPtTP ^ fPTE fawft TST ft T'WI fpPTP-TTPrp' 
Pffp ( 1992—1997) T EePlP 12 T TPT—138 if 

fpf pf’ T.P % PTTTP fr -prrrtpi | 

(iii) 100% fftft fffpft 

i FP PI fr pFpff f TTCtf f 100% PT ft 

faftft TEpft ft wppfp k I 

10 . i T5 ^ ft ft ft ft T if ft pf 

TTjfeff ft PTTT TTT fPTfp PTETr TT^PT ftp TP 

fpqtr PtnTTE pffp ( 1992 - 1997 ) f tnrc ioe 

ftp 12 2 f fpf^P TIT f Pw TTEPT EPTP T^mT 1 
^Pt ETT TP PTEPtJ flit PEf ff 1 T^ fl ft ^fpTTt 
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xrfax faxt *ptt xt?t xx it xfe fxFxx fart sjtpt sffa 
fTXTX, XTXT XTri T 3 TH ^X TR X TT^fT^t TtT 

faxf nx aTfaTxfa gro xrfcxR xx fxxrx r ^nfax 
xx xm i 

li. fjrErter-srraTcr ^frrrr (1992—19 9 7 ) % 
tpxtx -9 % fanntx; 111 it 117 % xwx xr 
fxfaxfajX Jjfrcf (f afr \) fart fxXTT XXTXX fa? 

(i it fat) far faxtf R"-tut % % fx^-fafa^fafaftfaT 

% XTX f XX fa fa Xfafa XT fa XTX fan :— 

(sp) XX TTTXTx'f X rtfaxfaf 'fa XT \H 'ft 
xqxT ‘fa -fr xqxr ‘fa fa fa*’’ x'rxtx 
f xx% <ptix r 'fa 05 fa fa” w wr 
xrfarr 1 

(^) srfa rtt ‘'ffarrrx xmx” vr? xir | xxfa 

^XTX XX 'faxqrrfxfaT ffaXTX XRT XXXTTX 

-tfrxr xxrfax xfuxrfa” ?rt x-t ?tr 1 

(x) x^t rtt “fa faq" srt mxr | ?x% Rtrx 
xx 'fafa xx px fa" sr? xgr xfaxr i 

i 2 . xx xfaxr fa xxtxxTx “tjrt farm" fat 
nffanr % xx x xfxRR ffacrr xrfaTT xtx farffax- 
ffafa RXfa % X^xrx xrx fa faf Xfad fa ffa fxxr 

XT^XT:— 

u —.fa 

farx =.-x 100, 

TT 

fa x rfyX xxtxx ft 

X i rr%T fa fa ?jffa 3 RT RH fxrrr grr 

fxxtx xx ?frfa xrx xffa xw ir 1 

fa xx xfa xixrfxx ffax fxf fa xtxx 
faxr xtix xpx, xfa xTxrfxx fafaxx 

XTXTX XX XTXX fatXT XTTT XXX XK 
5 RX ffafa XXR XX ffafa xtr if ffax 

•o * 

xx ^xxrx xt fxr far? | 1 'fa r" 
xx xfxxTX Rfat XTxfa fafatftnxx 
XXXXX, xxxtxx XTX[Xr ; ffffxt x'K ^fxx 

xrxift *r | 1 

13 . xpx £ ^ ? Ft xt 3jfxj xfr xrxxxxr xtx 
gr?;^XT XTXT % fair xxftfrx 'Xjfx X XTTXXT xft XT 
xxrft fr xxx fxr xtxx#xx x-xxxr ^ fax xjxxx x^x 
XXlXX G 0 % XT sfk XTTXX-in; % fax ^t fax fx^ft 
XTTXXXT % XXTTXX ^PT 2 5 % XXT Tfat-TX ft I 

14. xi| xxfrx fxxrx-xixTx xrfa- 1992—97 % 
!X^TTX 9 ^ xrrfxx n.xt.^/fatitx ^ffa ft WT | l 

xx; ^x^tfaxr ’jfxx % ^ xt Htfx % xextx —9 


% xxrxx xxi f it % xxxt xxr i xt q; t h if 
fxrfxx X T x£ % ?X XKXTX % XXXfJ XTX oTX I 

15 . X? XXtX XTXXTT ttXTX X 2 X xfa’JXXT % 

xxTftra' ^tx x?r xrfax x xtx fa Ft i 

16 . X 5 xfuXXXT xpfarfxxr %X X XTfr XT x£ 

t I 

it. XR. XRX, X-’ST fxfax 

XiXTX-fXXTX 


MINISTRY OF COMMERCE 

NOTIFICAl iOiN NO. 42(N-8) (92—97 

New Delhi, the 14th September, 1992 

Subject :—Electronic Hardware Technology Park 
(El-ITl*) Scheme. 

I No. 6ii08j92-EPC.—Iu pursuance of the powers 
vested in .sub-section 1 o[ Seetio.i 3 of the Foreign 
Trade (Development and Regulation) Ordinance, 
1992. the Central Government hereby notifies the 
following scheme for building’ up a strong electronics 
industry in the country with focus on enhancing its ex¬ 
port potential aDd developing an efficient electronic 
component industry in the country. 

2. Tin is scheme shall be called the Electronic Hard¬ 
ware Technology Park (EHTP) Scheme. 

3. A 11 Electronic Hardware Technology Park 
(EHTP) may be set up by the Central Government, 
Stale Governments, public or private sector under¬ 
takings or any combination thereof. An EHTP may 
be an individual unit by itself or it may be one of 
such units located in an area designated as EHTP. 


4. The scheme will be administered by the Depart¬ 
ment of Electronics Government 0 ; India, New Delhi. 
An application for establishing an area to he designat¬ 
ed as EHTP or lb- setting up a unit within an area 
designated as ET11 P or for setting up un individual 
unit as an ERTP rny b c made to the Department of 
Electronics. Such application will be considered by on 
1 nted-Mixistcrtal S ending Committee (IMSC) con¬ 
stituted under the chairmanship of the Secretary, 
Department of Eler Ironies. 


5. An EHTP unit may import free of duty all types 
Of goods, including capital goods, required by it’for 
its production, provided they arc not prohibited items 
in the Negative List of Imports of the Export and 
Import Policy (1' 92—1997). Second hand capital 
goods may also be imported by EHTP units in accor¬ 
dance with that Policy. 


6, An EHTP w,U be a duty free and bonded area 
under Section 25 of the Customs Act, 1962. For the 
purpose of Customs DuLy Exemption a suitable noti- 
be 
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7. The entire production of an EHTP unit shall be 
exported to hard currency areas except the sales in 
the Domestic Tariff Area (DTA) according to the 
following norms : 

Value addition Permissible sale in the Domestic 

achieved by the EHTP Traffic Area (DTA) 


[F^ri I—Sec. 1] 

Department of Electronics, Government gt 

India. 

9. The EHTP unit will be eligible for th<j following 
benefits : ; 

(i) Tax Holiday 


(a) Less than 15% Nil 

(b) 15 %—25% (i) Upto 25% of the production 

in value terms of finished 
equipment developed or ma¬ 
nufactured by the EHTP unit. 


The EHTP will be exampted from payment of cor¬ 
porate income tax for a block of five years in the first 
eight years of its operation. 

(ii) Clubbing of Net Foreign Exchange (NFE) 


(ii) Upto 30% of the production 
in value terms of components 
and electronic material.; ma¬ 
nufactured by the EHTP unit. 

(c) More than 25% (i) Upto 33% of the production 

in value terms of finLhcd 
equipment developed or ma¬ 
nufactured by the RHTP 
unit. 

(ii) Uplo 40% of the production 
in value terms of components 
and electronic materials ma¬ 
nufactured by the EHTP unit. 

1. If the .item to be sold in the DTA is in the Nega¬ 
tive List of Imports of the Export and Import Policy 
(1992—1997), die sale to the purchaser in the DTA 
will be subject to the payment of excise duty, sales 
tax and other applicable taxes. The excise duty pay¬ 
able will be equivalent to the full customs duly appli¬ 
cable on the import of that item into the country. The 
DTA sale of such items does not, however, require a 
licence. 

2. If the item to be sold in the DTA is not in the 
Negative List of Imports of the Export and Import 
Policy (1992—1997), the sale to the purchaser in the 
DTA will be subject to the payment of excise duty 
sales tax and Other applicable taxes, but the excise 
duty payable will be equivalent to half of the customs 
duty applicable on the import of that item into the 
country. 

3. An EHTP unit may bunch the products manu¬ 
factured by it for saly in the DTA within its entitle¬ 
ment. 

8. The following supplies '■hall be counted towards 
the fulfilment of the export obligation of the EHTP 
unit : 

(a) Supplies effected in DTA under global tender 
conditions; 

(b.) Supplies effected in DTA against payment 
in foreign exchange; 

(c) Supplies against Advance Licence-, and other 
import licences; 

(d) Supplies made to other EHTP unit? with the 
permission of the officer designat'd bv the 


The NFE earned by an EHTP unit can be clubbed 
with th e NFE of its parent! associate company in the 
DTA for the purpose of according Export Housel 
Trading House|Star Trading House status for the latter. 
NFE for this purpose will be calculated according to 
the formula given in para 138 of Chapter XII of the 
Export and Import Policy (1992—1997). 

(iii) 100 per cent Foreign Equity 

Foreign equity upto 100 per cent is permissible in 
the case of EHTP units. 

10. Supplies made from DTA loan EHTP unit will 
be regarded as deemed exports and ill be eligible 
for'the benefits specified in paragraphs 106 and 122 
of the Export aud Import Policy (1992—1997). Such 
benefits shall be available provided the goods supplied 
to the EHTP unit are manufactured in the country 
and the supplied are made against a letter of autho¬ 
rity issued by an officer designated in this behalf by 
the Department of Electronics, Government of India. 

11. The provi sion s of paragraph 111 to 117 of 
Chapter IX of the Export and Impoprt Policy 
(1992—1997) applicable to Export Oriented Units 
(EOUs) and units is Export processing Zones 
(EPZs) shall also apply to the EHTP units subject 
to the following modifications : 

(a) The word “EHTP” shall be substituted for 
the words “EOU|EPZ” or “EOU” or EPZs”, 
whereever they occur in these paragraphs. 

(b) The words “Development Commissioner", 
wherever they occur, shall be substituted by 
the words “the officer designated by the De¬ 
partment of Electronics, Government of 
India”. 

(c) The word “BOA”, wherever it occurs, shall 
be substituted by die word “IMSC”. 

12. “Value Addition” for th 0 purpose of this 
scheme shall be expressed as a percentage a id shall 
be calculated for a period of five years according to 
the following formula : 

A—3 

VA=> -— x 101. where 

A 

VA is Value Addition 
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[ttmI- -m lj 


A is the F fl value of exports realised by the 

F.IITP unit. 

B is the sum total of the CIF value of all impor¬ 

ted inputs, the CIF value of all imported 
capital goods and the value of all payments 
made in foreign exchange by way of commi¬ 
ssion, royalty, fees or any other charges, 
“inputs” mean raw map r ; als, intermediates, 
components, consumables, parts and packing 
materials. 

13. An EHTP unit may be set up for both software 
and hardware in an integrated manner subject to the 
condition that the minimum value addition for the 
software components will be 60 per cent and the DTA 
sale of software shall be restricted to 25 per cent of 
the production of software in value terms. 


14. This scheme is separat 0 from the EOU|EPZ 
scheme incorporated in Chapter IX of the Export and 
Import Policy (1992—1997). In respect of au elec¬ 
tronic unit established in an EPZ or as an EOU under 
Chapter IX of that Policy, the provisions of that 
Chapter will apply. 

15. This scheme shall come into force from the date 
of publication of this notification in the official 
Gazette. 

16. This Notification is issued in public interest, 

D. R. MEHTA, Chief Controller of Imports & 

Exports 


Printed by the Manager, Govt, of India Press. Ring Road, New Delhi-110064 
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